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The Effect of Demographic Variables on Dynamic Net
Income in Urban and Rural Households
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Abstract

This paper aims to investigate the effect of demographic variables such as
age, gender, education of the head of household, and the number of
family members on the dynamics of net income in urban and rural
households for the period 2000-2019. To this end, pseudo panel data
constructing 25 age generations of people born in 1930-2004 has been
used. The results show that males, the education of the family head, and
the number of family members have a positive effect on the dynamics of
the net income of households, while age has a negative effect. High level
of income in the previous period will decrease the income change in
future periods. In addition, the results show that all of the effective
factors on dynamics of household income will increase the inequality in
income changes, of which education, previous income, and age of head
have the most determinant effect.
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Abstract

This paper aims to investigate the effect of demographic variables such as
age, gender, education of the head of household, and the number of
family members on the dynamics of net income in urban and rural
households for the period 2000-2019. To this end, pseudo panel data
constructing 25 age generations of people born in 1930-2004 has been
used. The results show that males, the education of the family head, and
the number of family members have a positive effect on the dynamics of
the net income of households, while age has a negative effect. High level
of income in the previous period will decrease the income change in
future periods. In addition, the results show that all of the effective
factors on dynamics of household income will increase the inequality in
income changes, of which education, previous income, and age of head
have the most determinant effect.
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