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34049 ---- 953 PARAMETER dim

34050

34051 pagr 15.95, poil 0.00, pindl 1.96, pind2 =215
34052 putl 0.00, pcus 0.00, psrvl -2.55; psrv2 0.00
34053

34054 --—-- 953 PARAMETER dex

34055

34056 pagr 0.10, poil -0.37, pindl -0.12, pind2 0.10
34057 putl 0.04, pcus 0.00, psrvl 0.12, psrv2 0.00
34058

34059 ---- 953 PARAMETER dch

34060

34061 pagr 0.48, poil 0.00, pindl -0.41, pind2 =125
34062 putl -1.39, pcus -1.086s psrvl -0.55, psrv2 -1.48
34063
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Abstract

This study investigates the effects of imposing a tax on interest income derived from
time deposits on the real sector of the economy, with particular attention to
household welfare and the construction and real estate sectors. Utilizing a Financial
Computable General Equilibrium (FCGE) model, the analysis is based on data from
the 1999 Social Accounting Matrix (SAM) published by the Central Bank of Iran.
The matrix classifies production activities and goods into eight categories, production
factors into three groups (labor, capital, and mixed input), and economic agents into
six groups: households, government, oil and gas, financial institutions, non-financial
institutions, and the external sector. Investment is divided into two categories:
construction and real estate, and non-construction and real estate.

The study aims to explore the broader economic implications of the tax reform,
specifically focusing on the real estate market, exchange rate dynamics, and household
welfare, while incorporating the interrelationships between these variables within an
economy-wide general equilibrium framework. The findings are expected to provide
insights into how such a tax policy would affect key sectors of the economy and the
overall welfare of households. The results of the model simulation show that imposing
a 10% tax on interest income from time deposit accounts results in a 1.24% decrease in
total savings and a 2.62% increase in total consumption. Demand for construction and
real estate increases by 0.22%, while the exchange rate decreases by 1.4%. In terms of
household welfare, the utility function suggests a 0.35% decline, despite a 0.92%
increase in household income. This decline in welfare is primarily attributed to a nearly
2% increase in the general price index of goods, which offsets the benefits of the higher
income, leading to reduced overall satisfaction.

Keywords: Tax on saving deposit interest, Real estate sectors, Financial
computable general equilibrium (FCGE), Save, Household satisfaction, Financial
social accounting matrix (FSAM)
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